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1 . FOLLOWING IS TEXT OF PROPOSED STATEMENT WHICH TREASURY 
WAS PREPARED TO ISSUE BUT WHICH HAS NOW BEEN KILLED IN 
ACCORD WITH EMBASSY'S OBJECTIONS. 

QUOTE THE TREASURY DEPT TODAY ANNOUNCED THAT DR. C. FRED 
BERGSTEN, U.S. ASSISTANT SECRETARY FOR INTERNATIONAL 
AFFAIRS. AND RICHARD ALCANTARA, VICE-MINISTER OF FINANCE 
FOR PERU, MET AT THE TREASURY ON WEDNESDAY, DECEMBER 14, 

FOR AN INFORMAL EXCHANGE OF VIEWS ABOUT THE PERUVIAN 
ECONOMY AND THE ROLE THE U.S. IS PLAYING AND MIGHT PLAY IN 
THE FUTURE IN ASSISTING PERU. 

TREASURY DEPARTMENT OFFICIALS ARE ENCOURAGED BY THE RECENT 
AGREEMENT BETWEEN THE PERUVIAN GOVERNMENT AND THE IMF ON A 
LIMITED OFFICIAL USE 
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REFORM PACKAGE DESIGNED TO STABILIZE THE ECONOMY. 

VICE-MINISTER ALCANTARA ASSURED THE U.S. THAT WHILE THE 
STABILIZATION MEASURES ARE DIFFICULT, THE PERUVIAN GOVERN- 
MENT INTENDS TO MEET ALL ITS GOALS AND OBJECTIVES. IN THAT 
CONTEXT, ALCANTARA INFORMED BERGSTEN THAT THE GOVERNMENT 
OF PERU ATTACHES HIGH PRIORITY TO MEETING ITS INTERN ATION- 
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AL PAYMENTS AND WILL CONTINUE TO MEET ALL ITS SERVICE 
PAYMENTS ON EXTERNAL DEBT. CONTRARY TO EARLY REPORTS, 

THE PERUVIAN GOVERNMENT REPRESENTATIVE MADE NO REQUEST TO 
THE TREASURY DEPARTMENT FOR $100 MILLION IN SHORT-TERM 
FINANCIAL SUPPORT. 

ALTHOUGH THE QUESTION OF SHORT-TERM FINANCING WAS DIS- 
CUSSED. THERE APPEARS TO BE NO NEED FOR SUCH SUPPORT FROM 
THE U.S. TREASURY AT THIS TIME. ANY SUCH REQUEST WOULD 
OF COURSE HAVE TO BE CONSIDERED IN LIGHT OF ESTABLISHED 
U.S. REQUIREMENTS. 

THE U.S. GOVERNMENT CONTINUES TO CONTRIBUTE TO PERU'S 
DEVELOPMENT THROUGH OUR AID AND FOOD ASSISTANCE PROGRAMS. 
RECENTLY. THE U.S. GOVERNMENT EXTENDED $57 MILLION TO 
PERU IN CCC LINES OF CREDIT AND HAS AUTHORIZED NEGOTIATION 
OF A $5 MILLION PROGRAM UNDER PL-480 TITLE I. THE U.S. 

IS CURRENTLY REVIEWING ITS(FOOD ASSISTANCE)PROGRAMS AND 
WILL SHORTLY BE CONSIDERING FURTHER U.S. ASSISTANCE TO 
PERU. UNQUOTE VANCE 
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